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Abstract
Oil and gas production generates substantial revenue for state and local governments. This report
examines revenue from oil and gas production flowing to local governments through four
mechanisms: (i) state taxes or fees on oil and gas production; (ii) local property taxes on oil and gas
property; (iii) leasing of state-owned land; and (iv) leasing of federally owned land. We examine every
major oil- and gas-producing state and find that the share of oil and gas production value allocated
to and collected by local governments ranges widely, from 0.5 percent to more than 9 percent due to
numerous policy differences among states. School districts and trust funds endowing future school
operations tend to see the highest share of revenue, followed by counties. Municipalities and other
local governments with more limited geographic boundaries tend to receive smaller shares of oil and
gas driven revenue. Some states utilize grant programs to allocate revenue to where impacts from
the industry are greatest. Others send most revenue to state operating or trust funds, with little
revenue earmarked specifically for local governments.
Key Words: Shale gas, tight oil, severance tax, property tax, resource taxation, local public finance,
revenue sharing, hydraulic fracturing
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Report summary
Increased oil and gas production has raised substantial revenues for governments across the
United States. This report describes key sources of oil and gas revenues for local governments in
every major producing state: Alaska, Arkansas, California, Colorado, Kansas, Louisiana, Montana,
North Dakota, New Mexico, Ohio, Oklahoma, Pennsylvania, Texas, Utah, West Virginia, and
Wyoming. States generate revenue from oil and gas production through taxes and fees, as well as
from leases on state- or federally-owned land. This revenue may or may not be allocated to local
governments, which typically experience increased service demands associated with industry activity.
Local governments in most states generate revenue directly from property taxes on oil and gas
property, though property tax bases and rates vary widely between states and localities.
Figure 1.1 presents revenue flows to local governments from oil and gas production as a
percentage of total oil and gas production value in fiscal year (FY) 2013. For example, if the value of
all oil and gas produced in a state in FY 2013 was $100 and local governments received $2 through
the sources covered in this report, the figure would show 2 percent. Local government revenue
ranged from roughly 0.5 percent to more than 9 percent of total production value, with substantial
variation across states. Figure 1.1 includes revenue flowing to local governments through severance
taxes or impact fees, local ad-valorem taxes on oil and gas property, and leases of state and federal
land. Due to limited data and methodological issues, it does not include revenue from local
government land leases, sales tax associated with increased economic activity, or corporate income
taxes from the oil and gas industry (which typically flow to state funds).
Figure 1.1 Local government share of oil and gas production value in FY2013
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Notes: “Counties” refers to Boroughs in AK and Parishes in LA. “Municipalities” includes townships. This figure shows
local government revenues from local property taxes on oil and gas, state allocations of severance taxes, impact fees, and
leases of state and federal lands. “Schools trust fund” refers to flows into permanent funds that support future
operations. “Local grant program” refers to allocations to local governments via grants or loans. “Other local gov’t”
refers to special districts such as sewer and water authorities. The average is a simple average across all 16 states.
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On average, local schools see the largest share of revenue (~2.5 percent), with school
districts benefiting through local property taxes and school trust funds receiving revenue from state
or federal oil and gas leases. Most western states allocate revenue from state lands to school trust
funds established through land grants from the federal government during westward expansion of
the continental United States (Souder & Fairfax 1996). Schools in CO, OK, NM, TX, and WY
collect the largest share (4 to 7 percent), while schools in LA, OH, and PA receive relatively little
direct revenue. This does not necessarily imply that these states are underfunding schools. Each state
funds school operations through a range of sources, and these states rely more heavily on sources
other than the oil- and gas-related revenues described in this report.
Among county governments, those in AK, CO, KS, MT, and UT receive the largest share of
revenue (1.5 to 2 percent), while counties in AR, CA, NM, OH, PA, and TX receive smaller shares
(<0.6 percent). Counties in most states collect the bulk of their revenue through ad-valorem taxes
on oil and gas reserves, production, and/or related equipment. In states where localities cannot tax
these sources as property (MT, ND, and PA), revenue flows to counties primarily through statelevied taxes or impact fees.
The wide variation in revenues for schools and counties is largely due to three factors: (i)
local governments in different states apply their property tax mill levies to different tax bases, while
some do not tax oil and gas property at all; (ii) local governments apply a wide range of property tax
rates to the value of oil and gas property; and (iii) allocations from the state level to school districts
and counties vary substantially.
Municipalities and other local governments tend to collect a smaller share of revenue from
oil and gas production than counties and school districts (<0.5 percent in most cases). Typically,
municipalities rely heavily on sales taxes (not included here), which can be indirectly affected
through population growth or changes in economic activity associated with oil and gas production.
Additionally, municipalities tend to be smaller and more densely populated than counties or school
districts. As a result, less oil and gas production occurs within their borders, reducing the availability
of property tax revenues. Much of the oil and gas revenue flowing to municipalities passes through
the state level, often—but not always—allocated according to local production levels. The states
with the highest municipal revenue shares are KS, ND, PA, and WY (0.5 to 0.8 percent).
Grant programs play a significant role in CO, ND, PA, and UT, allocating state-collected
revenue to local governments through a competitive grant process. Grant programs offer flexibility
and, in principle, allow states to direct revenues to where they are most needed. However, grant
programs must balance this discretion with the risk of giving an advantage to local governments that
have more resources and skills in grant-writing, along with the potential for other forces that could
direct spending away from those communities with the greatest need.
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Local government revenues associated with oil and gas production

Oil and gas production generates revenue for local governments through a variety of
sources. Fifteen of the 16 states we examine impose some type of tax on the value or volume of oil
and gas produced (often referred to as a severance tax), while one (PA) imposes an impact fee on
each “unconventional” well drilled in the state. Revenue from these mechanisms is either retained by
the state or shared between the state and local governments according to a variety of formulae.
Property taxes are another leading source of revenue for local governments experiencing oil
and gas development, especially counties and school districts. Most states allow local governments
to levy ad-valorem property taxes on oil and gas property, including the oil and gas produced and/or
the value of reserves. Alaska and Louisiana allow local governments to levy property taxes only on
exploration and production equipment such as rigs and wellheads. North Dakota, Montana, and
Pennsylvania do not allow local governments to levy property taxes on oil and gas reserves,
production, or equipment. Our analysis does not include property taxes on oil and gas
transportation or refining infrastructure. We make an exception for Alaska by including
transportation property, which is dominated by the Trans-Alaska Pipeline System, which carries
crude oil from the producing North Slope to shipping terminals in the south.
Along with taxes and fees, governments generate revenue by leasing public land for oil and
gas production. These revenues arrive in the form of leasing bonuses, which companies pay for the
right to explore for oil and gas; royalties, which are paid based on the value of oil and gas produced
from those lands; and rents, which are paid for siting equipment or other property on the surface.
All 16 states we examine generate revenue from leases on state lands (though we were unable to
obtain complete revenue data from AR and OH), and all states other than PA receive substantial
revenue (>$50,000/year) from production on federal lands within their state borders. Figure 1.2
illustrates the revenues we include in this report.
Figure 1.2 Major oil and gas production-related revenues for local governments
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1.2 Consideration of other revenues and local factors
This report does not include corporate income taxes, which typically flow to state operating
funds, nor does it include revenues from leasing local government land, as these data are not
available on a statewide basis for any of our 16 states. We also do not include local sales tax revenue,
which can be affected by economic activity associated with oil and gas development.
The information presented in this report should be considered alongside local factors and
other government revenues. For example, the municipal share of revenue for most states in Figure 1
appears small relative to school districts and counties. Many counties and school districts generate
large revenues from oil and gas property taxes, which are captured by our methodology.
Municipalities often rely more heavily on sales taxes, which are not captured by our methodology
but are influenced by economic activity associated with the oil and gas industry.
Indeed, a low percentage figure does not necessarily mean that local governments require
more revenue, nor does a high percentage necessarily mean that local governments are receiving
adequate revenue to manage new service demands associated with industry activity. As we describe
in previous reports (Newell & Raimi 2015b, a), a variety of factors, including revenue from other
sources (e.g., sales taxes or lease revenues from local lands), existing infrastructure capacity (e.g.,
adequacy of roads and other infrastructure), local labor force conditions (e.g., whether the local
government struggles to compete for scarce labor), and the extent of cooperation with industry (e.g.,
whether operators repair road damage caused by their activities), all play a role in local government’s
ability to manage service demands associated with oil and gas production.

1.3 Summary of revenue allocation and findings
In FY 2013, local governments in the 16 states we examine received roughly $11.6 billion
from four key sources: property taxes on oil and gas property (~$5.6 billion), oil and gas leases on
state lands (~$2.5 billion), state severance taxes (~$2.3 billion) and federal oil and gas leases (~$1
billion). These sums represent roughly 4.3 percent of the oil and gas revenue produced in these
states over the same period (~$270 billion). Figure 1.3 shows the sources and destinations of these
revenues along with the share of production value received by different levels of local government.
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Figure 1.3 Total oil and gas revenues for local governments in 16 states ($, millions)

In the following section, we provide state-level estimates of cumulative oil and gas
production value in FY 2013 (e.g., Table 1.1). Next, we show revenue that was either collected by or
allocated to local governments from oil and gas production (e.g., Figure 1.4). To allow for
comparison between states, we divide the revenue allocated to each level of local government by the
total value of production of all oil and gas within that state for FY 2013. Results are shown in the
final row of the figure for each state (e.g., Figure 1.4), and aggregated in Figure 1.1 above. Detailed
data and sources are provided in Section 3 and Appendix A.
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Alaska
Direct local government revenue from oil and gas production in Alaska comes almost
exclusively through Borough property taxes on exploration, production, and transportation
property. This includes the Trans-Alaska Pipeline System, which provides an important part of the
tax base for a variety of local governments in Alaska. While local governments receive a relatively
small share of oil and gas revenue directly, the state of Alaska generates more than 90 percent of its
general fund revenue from taxes on oil and gas production, corporate income, and other industrydriven sources (Alaska Department of Revenue 2014). Although these revenues are not allocated to
local governments according to formulae, the state general fund supports a variety of local
government services through the annual budget process.
Table 1.1 Alaska FY 2013 oil and gas production and production value
Oil production
(Mbbl)

Oil price ($/bbl)

Natural gas
production (bcf)

Natural gas price
($/mcf)

Total production
value ($billion)

186.1

$94.97

343.7

$3.44

$18.9

Note: Oil price based on U.S. EIA first purchase price. Natural gas price based on Henry Hub.

Figure 1.4 Alaska FY 2013 local government revenue from oil and gas production ($million)

Note: Figures at left show local government revenue from four major sources. Figures at right show allocation of those
revenues to local governments. Sums may not total due to rounding.
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Arkansas
Property taxes are the leading oil- and gas-related revenue source for local governments in
Arkansas. School districts are by a wide margin the leading recipients of these revenues, with
counties receiving a relatively small sum. A smaller share of revenue flows from severance taxes and
similar mechanisms to counties and municipalities through “aid funds,” which are shared equally by
counties and according to population by municipalities. Roughly 25 percent of revenue generated by
oil and gas leases on federal lands also flows to the county aid fund.
Table 1.2 Arkansas FY 2013 oil and gas production and production value
Oil production
(Mbbl)

Oil price ($/bbl)

Natural gas
production (bcf)

Natural gas price
($/mcf)

Total production
value ($billion)

6.6

$88.21

1,149

$3.36

$4.4

Note: Oil price based on U.S. EIA first purchase price. Natural gas price based on Perryville Hub via Bloomberg.

Figure 1.5 Arkansas FY 2013 local government revenue from oil and gas production ($million)

Note: State lease data were not available from FY 2013. For reference, in FY 2012 roughly $800,000 flowed from state
government leases to various state agencies, with no revenue flowing directly to local governments. Figures at left show
local government revenue from four major sources. Figures at right show allocation of those revenues to local
governments. Sums may not total due to rounding.
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California
Local governments in California receive direct revenue from oil and gas activity exclusively
through ad-valorem property taxes (some local governments also generate substantial revenue from
leases on public land, but statewide data are not available). Properties are valued based on the market
value of the proved reserves underground, along with the value of surface equipment (CA Code of
Regulations 2015). Due to a ballot initiative passed in 1978, the assessed value of each property may
not rise by more than 2 percent each year unless that property changes ownership or new
construction occurs on the property. Most property taxes flow to school districts and counties,
along with a smaller share to special districts and municipalities.
We also note that the state levies a small oil and gas production assessment, which in FY
2016 stood at $0.32 per barrel of oil or 10,000 feet of natural gas, and supports the Oil and Gas
Division of the California Department of Conservation (CA Department of Conservation 2015).
Table 1.3 California FY 2013 oil and gas production and production value
Oil production
(Mbbl)

Oil price ($/bbl)

Natural gas
production (bcf)

Natural gas price
($/mcf)

Total production
value ($billion)

197.3

$102.13

249.9

$3.52

$21.0

Note: Oil price based on U.S. EIA first purchase price. Natural gas price based on SoCal Border Hub via Bloomberg.

Figure 1.6 California FY 2013 local government revenue from oil and gas production ($million)

Note: Figures at left show local government revenue from four major sources. Figures at right show allocation of those
revenues to local governments. Sums may not total due to rounding.
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Colorado
Colorado local governments receive more revenue directly from oil and gas production than
in most other states. Property taxes are the leading source, followed by allocations of revenues from
state and federal lands, along with allocations of revenue from the state’s severance tax. Allocations
from the state level are apportioned based primarily on levels of industry activity, with most revenue
allocated through the state’s Department of Local Affairs (DOLA). DOLA also administers a state
grant program, which awards grants for infrastructure and other needs to local governments
impacted by the industry (Colorado Department of Local Affairs 2014).
Table 1.4 Colorado FY 2013 oil and gas production and production value
Oil production
(Mbbl)

Oil price ($/bbl)

Natural gas
production (bcf)

Natural gas price
($/mcf)

Total production
value ($billion)

51.4

$84.62

1,190

$3.31

$10.2

Note: Oil price based on U.S. EIA first purchase price. Natural gas price based on White River Hub via Bloomberg.

Figure 1.7 Colorado FY 2013 local government revenue from oil and gas production ($million)

Note: Figures at left show local government revenue from four major sources. Figures at right show allocation of those
revenues to local governments. Sums may not total due to rounding.
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Kansas
Local governments in Kansas receive revenue from oil and gas production primarily through
ad-valorem property taxes. The value of these properties is assessed annually based largely on the
price of oil and gas as of January 1 of each year (Kansas Department of Revenue 2013a). This
assessment process can exacerbate revenue volatility for local governments, as commodity prices on
any given day may be substantially higher or lower than a longer-term average. The state also levies a
severance tax and smaller conservation fee, with a portion of the severance tax flowing to county
governments based on production levels.
Table 1.5 Kansas FY 2013 oil and gas production and production value
Oil production
(Mbbl)

Oil price ($/bbl)

Natural gas
production (bcf)

Natural gas price
($/mcf)

Total production
value ($billion)

45.3

$85.98

292.0

$3.52

$4.9

Note: Oil price based on U.S. EIA first purchase price. Natural gas price based on Chicago CityGate via Bloomberg.

Figure 1.8 Kansas FY 2013 local government revenue from oil and gas production ($million)

Note: Figures at left show local government revenue from four major sources. Figures at right show allocation of those
revenues to local governments. Sums may not total due to rounding.
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Louisiana
Louisiana local governments raise oil and gas revenue from a variety of sources. Parishes
(which perform similar duties to counties) collect the largest share of revenue through a
combination of property taxes on oil and gas surface equipment, state land leases, severance taxes,
and a very small share of revenue from federal leases in the Gulf of Mexico. School districts collect
revenue from property taxes, and a portion of funds from federal oil and gas leases flows to a state
trust fund endowing school operations. Municipalities are allocated a portion of the state severance
tax, and other local governments collect a small share of oil and gas property taxes.
Table 1.6 Louisiana FY 2013 oil and gas production and production value
Oil production
(Mbbl)

Oil price ($/bbl)

Natural gas
production (bcf)

Natural gas price
($/mcf)

Total production
value ($billion)

71.6

$104.67

2,757

$3.48

$17.1

Note: Oil price based on U.S. EIA first purchase price. Natural gas price based on reported price via LA Dept. of
Natural Resources (2013).

Figure 1.9 Louisiana FY 2013 local government revenue from oil and gas production ($million)

Note: Figures at left show local government revenue from four major sources. Figures at right show allocation of those
revenues to local governments. Sums may not total due to rounding.
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Montana
Local governments in Montana cannot apply property taxes to oil and gas property. Instead,
the state government allocates a substantial portion of severance tax revenue to the local level, with
a slightly larger share flowing to school districts relative to counties. Municipalities also receive a
small portion of severance tax revenues. Oil and gas lease revenue on state lands supports a trust
fund for school operations, and a small share of revenue from federal lands goes to county
governments.
Table 1.7 Montana FY 2013 oil and gas production and production value
Oil production
(Mbbl)

Oil price ($/bbl)

Natural gas
production (bcf)

Natural gas price
($/mcf)

Total production
value ($billion)

28.5

$84.47

63.5

$3.31

$2.6

Note: Oil price based on U.S. EIA first purchase price. Natural gas price based on White River Hub via Bloomberg.

Figure 1.10 Montana FY 2013 local government revenue from oil and gas production ($million)

Note: Figures at left show local government revenue from four major sources. Figures at right show allocation of those
revenues to local governments. Sums may not total due to rounding.
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New Mexico
Local governments in New Mexico receive the second largest share of revenue from oil and
gas production in our assessment, with most revenue flowing to local education. State and federal
land leases are the leading revenue source, with federal leases supporting current school operations
and state leases primarily endowing a trust fund for future expenditures. School districts and
counties also collect substantial revenues from property taxes on oil and gas production and
equipment, with other local governments and municipalities collecting a small share.
Table 1.8 New Mexico FY 2013 oil and gas production and production value
Oil production
(Mbbl)

Oil price ($/bbl)

Natural gas
production (bcf)

Natural gas price
($/mcf)

Total production
value ($billion)

93.1

$85.55

1,199.0

$3.52

$13.2

Note: Oil price based on U.S. EIA first purchase price. Natural gas price based on Blanco, NM Hub via Bloomberg.

Figure 1.11 New Mexico FY 2013 local government revenue from oil and gas production ($million)

Note: Figures at left show local government revenue from four major sources. Figures at right show allocation of those
revenues to local governments. Sums may not total due to rounding.
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North Dakota
To help local governments manage rapid population growth, North Dakota’s legislature
adjusted its revenue allocation formulas in 2015 to send a larger share of revenue to the local level
(ND State Legislature 2015b, a).1 Figure 1.12 reflects these changes, and applies the current
allocation formula to production and revenue data from FY 2013. Revenue from the oil and gas
production tax (one of two severance taxes levied by the state) is shared between local governments
in the Bakken region, with county and municipal governments seeing the largest share, along with a
state-administered grant program that supports local infrastructure and affordable housing projects.
State leases endow a school trust fund, and revenue from federal leases flows directly to counties
and school districts.
Table 1.9 North Dakota FY 2013 oil and gas production and production value
Oil production
(Mbbl)

Oil price ($/bbl)

Natural gas
production (bcf)

Natural gas price
($/mcf)

Total production
value ($billion)

276.7

$86.28

204.3

$3.31

$24.6

Note: Oil price based on U.S. EIA first purchase price. Natural gas price based on White River Hub via Bloomberg.

Figure 1.12 North Dakota FY 2013 local government revenue from oil and gas production ($million)

Note: Allocations to local governments shown here differ from actual FY 2013 values because we apply the most recent
(2015) allocation formulas to revenue collected in FY 2013. See main text for details. Figures at left show local
government revenue from four major sources. Figures at right show allocation of those revenues to local governments.
Sums may not total due to rounding.
1

It also sent a one-time “surge” of funding to the region through ND 2015 Senate Bill 2103.
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Ohio
Local governments in Ohio receive the smallest share of revenue from oil and gas
production across the 16 states examined in this report. Property taxes on oil and gas property
generated roughly $5 million dollars in FY 2013, with most revenue flowing to school districts and
smaller shares to counties and municipalities (primarily townships). These revenues have surely
grown since that time, as production from the Utica shale formation has grown rapidly from 2013
through 2015. Revenue from the state’s small severance tax, along with revenue from oil and gas
leases on state and federal lands, does not flow to the local level.
Table 1.10 Ohio FY 2013 oil and gas production and production value
Oil production
(Mbbl)

Oil price ($/bbl)

Natural gas
production (bcf)

Natural gas price
($/mcf)

Total production
value ($billion)

6.0

$90.71

108.5

$3.39

$0.9

Note: Oil price based on U.S. EIA first purchase price. Natural gas price based on Dominion South Hub via Bloomberg.

Figure 1.13 Ohio FY 2013 local government revenue from oil and gas production ($million)

Note: Figures at left show local government revenue from four major sources. Figures at right show allocation of those
revenues to local governments. Sums may not total due to rounding.
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Oklahoma
Property taxes are the leading oil- and gas-related revenue source for Oklahoma local
governments, with most revenue flowing to school districts. Leases on state land also support
schools by endowing a trust fund. A severance tax (called the Gross Production Tax, or GPT) also
provides revenue for county governments. The state offers reduced tax rates for horizontally drilled
wells, which many local officials perceive to be reducing revenue flowing to the local level. However,
this is not the case according to statute (68 OK Statutes §1001). While the state tax rate ranges from
1 to 7 percent of the value of oil and gas produced, the share allocated to local governments adjusts
to keep local revenues relatively stable, as shown in Table 1.12.
Table 1.11 Oklahoma FY 2013 oil and gas production and production value
Oil production
(Mbbl)

Oil price ($/bbl)

Natural gas
production (bcf)

Natural gas price
($/mcf)

Total production
value ($billion)

103.4

$88.26

2,083.4

$3.31

$16.5

Note: Oil price based on U.S. EIA first purchase price. Natural gas price based on Chicago CityGate via Bloomberg.

Figure 1.14 Oklahoma FY 2013 local government revenue from oil and gas production ($million)

Note: Figures at left show local government revenue from four major sources. Figures at right show allocation of those
revenues to local governments. Sums may not total due to rounding.

Table 1.12 Hypothetical OK Gross Production Tax Revenue Allocation (68 OK Statutes §1001)
Oil production (bbl)

Oil price ($/bbl)

State GPT rate

Revenue

County share

County revenue

100
100

$100
$100

7%
1%

$700
$100

7%
50%

$49.98
$50.00
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Pennsylvania
Pennsylvania does not levy a severance tax nor does it allow local governments to apply their
property taxes to oil and gas property. Instead, the state imposes an “Impact Fee” on each
unconventional (i.e., shale) well drilled in the state. It then returns roughly 60 percent of those
revenues to local governments based primarily on levels of drilling activity. Municipalities (including
townships, which maintain rural road networks) see the largest share of revenue, followed by
counties. The impact fee also supports a grant program that awards funds for infrastructure and
affordable housing projects in regions affected by shale development.
Table 1.13 Pennsylvania FY 2013 oil and gas production and production value
Oil production
(Mbbl)

Oil price ($/bbl)

Natural gas
production (bcf)

Natural gas price
($/mcf)

Total production
value ($billion)

4.5

$86.63

2,742

$3.39

$9.7

Note: Oil price based on U.S. EIA first purchase price. Natural gas price based on Dominion Hub via Bloomberg.

Figure 1.15 Pennsylvania FY 2013 local government revenue from oil and gas production ($million)

Note: Figures at left show local government revenue from four major sources. Figures at right show allocation of those
revenues to local governments. Sums may not total due to rounding.
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Texas
Texas, by far the largest producer of oil and natural gas in the United States, allocates a
substantial share of production revenue to local governments. Most revenue flows to schools
directly from property and severance taxes, or to school trust funds through oil and gas leases on
state land. Property taxes on oil and gas property also provide substantial revenue for counties,
municipalities, and other local governments. Oil and gas leases on federal land account for a
relatively small amount of revenue flowing to schools, counties, and municipalities.
Table 1.14 Texas FY 2013 oil and gas production and production value
Oil production
(Mbbl)

Oil price ($/bbl)

Natural gas
production (bcf)

Natural gas price
($/mcf)

Total production
value ($billion)

860.6

$93.68

7,483

$3.52

$107.0

Note: Oil price based on U.S. EIA first purchase price. Natural gas price based on Katy Hub via Bloomberg.

Figure 1.16 Texas FY 2013 local government revenue from oil and gas production ($million)

Note: Figures at left show local government revenue from four major sources. Figures at right show allocation of those
revenues to local governments. Sums may not total due to rounding.
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Utah
Most oil- and gas-related revenue for local governments in Utah flows from leases on state
and federal lands. Federal leases generate the largest share of revenue for local governments,
distributed directly to counties and special government districts that work closely with counties to
provide similar services such as road construction and repair. Federal leases also support a stateadministered grant program that allocates grants and low-interest loans primarily to local
governments in oil- and gas-producing regions. As in most other western states, revenue from state
land leases endows a school trust fund. Finally, property taxes on oil and gas property provide direct
revenues for school districts, counties, and other local governments.
Table 1.15 Utah FY 2013 oil and gas production and production value
Oil production
(Mbbl)

Oil price ($/bbl)

Natural gas
production (bcf)

Natural gas price
($/mcf)

Total production
value ($billion)

32.3

$80.27

480.5

$3.31

$4.3

Note: Oil price based on U.S. EIA first purchase price. Natural gas price based on White River Hub via Bloomberg.

Figure 1.17 Utah FY 2013 local government revenue from oil and gas production ($million)

Note: Figures at left show local government revenue from four major sources. Figures at right show allocation of those
revenues to local governments. Sums may not total due to rounding.
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West Virginia
Property taxes provide the leading source of oil- and gas-related revenue for local
governments in West Virginia, with school districts as the leading recipients, followed by counties
and municipalities. Natural gas production from the Marcellus formation has increased significantly
since FY 2013, and more recent data would show larger total amounts of property taxes collected by
each jurisdiction. Severance tax revenues from natural gas production have also grown since FY
2013, and a modest share of those revenues are directed to counties, though not specifically to
school districts in regions where production is greatest. The state government collects modest
revenue from federal and state lands, but does not allocate that revenue directly to the local level.
Table 1.16 West Virginia FY 2013 oil and gas production and production value
Oil production
(Mbbl)

Oil price ($/bbl)

Natural gas
production (bcf)

Natural gas price
($/mcf)

Total production
value ($billion)

59.9

$86.17

607.9

$3.39

$2.4

Note: Oil price based on U.S. EIA first purchase price. Natural gas price based on Dominion South Hub via Bloomberg.

Figure 1.18 West Virginia FY 2013 local government revenue from oil and gas production ($million)

Note: Figures at left show local government revenue from four major sources. Figures at right show allocation of those
revenues to local governments. Sums may not total due to rounding.
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Wyoming
Local governments in Wyoming receive a larger share of revenue from oil and gas
production than in any other major producing state. Revenue is generated from a variety of sources,
led by property taxes, which flow primarily to school districts. Oil and gas property taxes also
provide a relatively large share of revenue for counties and other local governments in the producing
regions of the state. Federal leases primarily support school districts, with a smaller share flowing to
municipalities and a small local government grant program. State leases generate revenue primarily
for a school trust fund, with a small share funding current school operations. Finally, a portion of
the state severance tax flows to counties and municipalities. However, severance tax allocations to
municipalities are based exclusively on population, which means that funds flow to population
centers, most of which are far from the oil- and gas-producing regions of the state.
Table 1.17 Wyoming FY 2013 oil and gas production and production value
Oil production
(Mbbl)

Oil price ($/bbl)

Natural gas
production (bcf)

Natural gas price
($/mcf)

Total production
value ($billion)

60.0

$79.96

1,919

$3.32

$11.2

Note: Oil price based on U.S. EIA first purchase price. Natural gas price based on Opal Hub via Bloomberg.

Figure 1.19 Wyoming FY 2013 local government revenue from oil and gas production ($million)

Note: Figures at left show local government revenue from four major sources. Figures at right show allocation of those
revenues to local governments. Sums may not total due to rounding.
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